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ELECTRICITY TARIFFS — LOCAL GOVERNMENT 

547. Hon KATE DOUST to the Minister for Energy:  

I refer to the government’s decision to hike up electricity prices for Western Australian families. 

(1) Will the government be increasing electricity tariffs to local governments for services such as street 
lights?  

(2) If yes to (1), how does the government expect local government to fund these additional costs?  

Hon PETER COLLIER replied: 

I thank the honourable member for the question. 

(1)-(2) Again, it has been a difficult area for me to deal with in my role as Minister for Energy. We have been 
very transparent about where we are going with price increases for electricity. Yes, there have been 
increases in streetlighting for local governments, as there have been across the board for all tariffs. We 
have been quite transparent. We are moving to cost reflectivity. We still do not know what the 
opposition’s position is on tariff increases. The shadow minister referred to a 10 per cent increase and 
the Leader of the Opposition continues to refer to a minimum 10 per cent increase. I would be delighted 
to know what the opposition’s position is on this issue. We have put modelling in the budget, which is 
the first time it has ever been done for tariff increases. I mentioned in the media on several occasions 
over the past week that that is pure modelling. In essence, that will not be an accurate assumption due to 
the fact that the carbon pollution reduction scheme, which would constitute about 11 per cent of the 
tariff increase, has now been delayed by 12 months. On top of that, we have to wait for the Economic 
Regulation Authority’s determination on Western Power’s second access arrangement submission, 
which should be made at any time. As I said, we have been perfectly up-front with the public. We have 
told the public what our policy is on tariff increases for all the tariff levels. We have been perfectly up-
front and transparent, unlike the opposition. 

Hon Kate Doust: So the ratepayers will have to foot the bill for this. 

Hon PETER COLLIER: Sorry? 

Hon Kate Doust: The domestic consumer as a ratepayer will foot the bill for the increased cost to local 
government. Is that what you are saying? 

Hon PETER COLLIER: Essentially, yes; it will be passed on. We can either do that — 

Hon Kate Doust interjected. 

Hon PETER COLLIER: I do not want to take up your last question time, Mr President, and I appreciate that I 
have taken up most of question time thus far. 

We will pay for it one way or another with the tariff increases. We are going to have a user-pays system. People 
who use the electricity will pay for it. It will be done that way, which is cost reflectivity. That is how it is done 
throughout Australia. We are ferociously not even close to that situation at the moment because of the 
mismanagement of the previous government. We can either do it that way or bail out one of the utilities, which is 
what the former government did to the tune of almost $1 billion. We can bail it out so that one way or another 
the taxpayer will pay for it. Either the people who use the electricity will pay for it or the cost can be spread right 
across Western Australia and we can bail out a utility and put the state into debt so that by 2019, if we went 
down the path of the opposition, we would increase electricity prices at 10 per cent increments — 

Hon Kate Doust interjected. 

Hon PETER COLLIER: By 2019 we would be $7 billion in debt and we would not be close to cost 
reflectivity. We are being responsible, open and transparent with the Western Australian public. We are telling 
them where we are at. We are going to a user-pays system, which is a system of cost-reflective tariffs. 
 


